
 

 

Kochi: First there was shortage of onion, then pulses turned dear. Next in line could be cooking oil. 

India is the largest producer and importer of oilseeds. The country’s vegetable oil industry is fourth in the world after the United States, 

China and Brazil. Oilseeds account for about 13 per cent of total food production. The climate and soil of India are suitable for the 

cultivation of nine produce, including soya bean and peanuts. They are cultivated in 2.7 crore hectares. Despite this, 70 per cent of the 

demand is met by importing palm oil from countries such as Indonesia and Malaysia. 

The National Mission on Oilseeds and Oil Palm was established years ago to meet the challenges faced by the cooking oil sector. The 

mission is targeting a production of 95 lakh tonnes by the end of the 12th five-year plan (2012-17). However, demand is expected to rise 

from 1.75 crore tonnes to 2 crore tonnes during this period. Oilseed production has fallen in the past few years. According to the data of 

The Solvent Extractors’ Association of India, production this year will be 73.3 lakh tonnes, while imports will be 141 lakh tonnes. It means 

about 70 per cent of domestic demand will have to be met through imports. Amidst this, concern about drought is growing. 

The only relief is that the price of palm oil is down because of lower global demand. The wholesale price of one kilo of palm oil is Rs 42, 

about half the price of coconut oil. Producing countries that are facing economic crisis are encouraging exports by offering more incentives. 

But it is not clear how long this will continue. Observers point out that this situation will cause a long-term impact. Though the festival 

market has upset calculations, the Coconut Development Board expects the price of coconut oil to rise by next month. 

The shortage in the pulses market has been attributed to climate change, new food habits, hoarding and drought. Changes in lifestyle have 

raised the demand for pulses, which are more nutritious than grains. But the country does not accord due importance to their production. 

Grain farmers get higher support price and fertiliser subsidy. Ninety per cent of the cultivation is dependent on rain. Because monsoon has 

been erratic, production of pulses is expected to decline by about 18 lakh tonnes this year compared with the previous year. As per that, 

production will reach 174 lakh tonnes and imports will be about 40 lakh tonnes. 

 


