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ALAPPUZHA: Price stabilisation and market demands are factors that play a key role in the agricultural sector. 
But price fall of agricultural produce due to the impact of external forces has become a threat to small farmers. 
The state farmers are facing these kinds of external interventions by corporates and even governments. The 
recent price fall of coconut and coconut oil is the result of the intervention of some of the corporates engaged in 
the coconut product industry, the real reason behind price fall. 

Experts in the coconut farming sector are confident that the price fall is a temporary phenomenon and cannot 
continue for  long.  According to V C Vasanthakumar, statistical officer of the Coconut Development Board (CDB), 
the corporates have been trying to destabilise the price of coconut and coconut oil for their interests. They have 
shown the import of coconut oil, the reason of price fall. The Central Government ordered the import of 2,000 
tonnes coconut oil recently.  Last year 12,800 metric tonnes of coconut oil was imported. 

The average annual production of coconut oil is about 5 lakh tonnes and 2,000 tonnes is very less 
percentage compared to the annual production. Last year, the price did not come down when a large quantity 
was imported. Vested interests have been spreading fake news that the price of coconut will come down in the 
coming months. This was aimed to procure more coconuts at low prices, Vasanthakumar said. He said that the 
CDB interfered in the market after fake news starting to appear. The price of raw coconut increased to Rs  23 
from Rs  16 in three days starting from July 21. This is evident that price fall is artificial, he added. 

Diversification of coconut products is the only solution to get a stable price in the markets. The state and 
Central Government have been aiding farmers through CDB to implement maximum diversification in the 
field.  The CDB started diversion of coconut value added products through a three-tier organisation. The 
production of processed tender coconut water, virgin coconut oil, dessicated coconut powder, coconut milk, 
coconut milk powder and neera are increasing. Value added products have a stable market in and outside the 
country.  The average price of virgin coconut oil in international market is about Rs.600 per kg and has good 
demand, CDB officials said.  

The market intervention by government agencies and farmer organisations are helping to stabilise prices. The 
three-tier farmers collective has gained momentum in the sector. About 90 per cent of coconut production 
is  carried out in 7,806 Coconut Producer Societies, 580 Coconut Producer Federations and 35 Coconut 
Producer Companies started in the country especially South India. These organisations can react and take 
precautionary steps against price fall. 

The price of coconuts also depends on the season.  The price remains low during monsoon and with the 
onset of winter, the price starts picking up, but it would be a marginal increase or decrease.  The farmers should 
not panic and stop selling their entire produce at the available price in the case of false propaganda on price fall, 
warned the CDB. 

Consortium of Coconut Producer Companies chairman Shajahan Kanjiravilayil has asked the 
government to procure raw coconuts at Rs.30 per kg to control price fall and external factors trying to 
destabilise the price of coconut and coconut products. 


