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KOCHI: Despite favourable market conditions like coconut product exports registering a substantial 
growth and coconut oil import falling to a new low, the crisis in the sector has deepened further in recent 
months. 

Prices of various coconut products have slid further, allegedly due to the improper market policies 
adopted by the big players in the industry. According to market analysts, the crisis in the coconut industry 
has deepened following the fresh slump in the price of produce. 

According to analysts in the Kozhikode market, the prices of coconut oil and copra have slid to Rs.12,500 
and Rs.7,900, respectively, in September this year, from Rs.17,000 and Rs.12,000 in September 2014 - 
the highest ever prices gained by farmers in the State. The slump has occurred at a time when the import 
of coconut oil dropped 25 per cent in the April-August 2015 period from the same period a year earlier, 
and the export of coconut products recorded a steady growth. 

 According to data available with the 
Coconut Development Board (CDB), the 
country earned foreign exchange worth 
Rs.599.61 crore in the April-August period 
from export of coconut products, higher 
than Rs.562.77 crore recorded last year. 
Similarly, the import of coconut oil slid 
to Rs.1,318 crore during the period 
from Rs.1,763 crore last year. 

Speaking to ‘Express’, CDB Kochi statistical officer Vasanthkumar V C said that coconut production 
would be marginal this year across the country as the South-West monsoon was below normal in the 
major coconut-producing states. Besides, with the offset of monsoon, the local market is set to witness a 
huge influx of tender coconut, and Neera tapping is rising steadily in major South Indian states, indicating 
that the arrival of copra/coconut oil to local markets would be less in terms of quantity, in the coming 
days,” he said, adding that such factors were favourable for the coconut industry. According to experts, 
the continuing slump in coconut prices, despite the favourable factors, is the result of the wrong market 
policies adopted by the big players in the industry. 

“Industry majors are not ready to buy raw materials from the local market. Instead, they stay away from 
the market with a view of creating further price crash. State governments and farmers’ bodies should stop 
the exploitation,” they said. 

CDB Cautions against exploitation 
Kochi: The Coconut Development Board (CDB) has urged coconut farmers and producer organisations in 
the country to be vigilant against market trends and to respond quickly to situations to stabilise the 
market.  “External lobbies have been exploiting the market with the intention of procuring more 
commodity at low prices, foreseeing the high demand during the upcoming festival season,” stated an 
official release from the CDB.  “The farmers should not succumb to misleading news and sell their 
produce at low prices. They should keep in mind that the price of value-added products is not dependant 
on the price of the primary produce. Farmer collectives should also be able to squeeze benefits out of the 
growing tender coconut market. A steady market price is assured when farmer collectives respond to the 
situation,” it said.  


