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It is better time to reap the benefits of value addition in coconut 

 Even though all factors in the market are favourable for a steady price in copra and 

coconut oil, the prices are coming down. The Indian Meteorological Department (IMD) 

had already warned that the country is going to have a second straight drought this year. As 

on September24, 2015, the shortfall in monsoon was 13% against the department’s forecast 

of 12%. Since the monsoon is nearing to end by 30th September, not much increase in rain 

is expected to cover up the deficit in coming days. As per IMD, a deficit of more than 10% 

of monsoon from normal is depicted as deficient monsoon, so the coming year seems to be 

a drought year. The actual deficit in monsoon from June to September was to the tune of 

15% in North West India, 14% in Central India, 16% in South India and 6% in East and 

North Eastern States. The highest deficit was observed in the southern states, which 

contribute 91% of the total coconut production in the country. As a result, the coconut 

production in the coming year is going to decrease. A 10% reduction in production of 

coconut is estimated in the country compared to that of 2014-15, which is going to affect 

the arrivals of copra and coconut oil into the market adversely. 

 It is high time to respond against the fall in market prices. In order to ensure better 

price for their produce the Farmer Producer Organizations need to focus on primary 

processing and value addition. The Coconut Producer Companies has to come up with 

good quality, branded coconut oil and other value added products. In this context, Coconut 

Producers Federations should install quality copra driers, manufacturing FAQ grade copra 

which in turn acts as a midpoint in the supply chain of the Companies.  

Now a days there is a very good demand for Coconut Milk in urban as well as rural 

markets in India. A US company ‘So Delicious Diary Free’ produces 65 different products 

from coconut milk. Farmer Producers Organizations can explore the possibility of 

extracting coconut milk and add value to it. CDB Institute of Technology (CIT), 

Vazhakkulam, Aluva, the Technology Development Centre and Quality Testing 

Laboratory under the Board had come up with a new product ‘Flavoured Coconut Milk’. 

Initial experiments reveal that, extraction of 800 ml of milk is possible from an average 

nut. The processing doesn’t require any high level technical procedure or training. It 

neither involves huge investment and FPOs can avail this technology from CIT. By way of 

this value addition, farmer can ensure an income of Rs.30 - Rs.40 per nut rather than 

selling it at throw away price. There is no need for the farmers to panic and sell off their 

produce at reduced price. By effective planning and coordination of the Farmer Producer 

Organizations, they can respond very well against price fall, by bringing out more value 

addition to the produce and thereby ensuring steady income.  


